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the circumstances of the above hypothesis* Moreover,
the moral advantages of raising most of the expense of
war during the war are very great* The burden of a war
is the natural and proper restraint upon the propensity
for war* Besides every generation has its own struggles*
and it has no right to throw them forward upon posterity*

9* ** The excess of revenue above expenditure is the only
real sinking fund by which the public debt can be dis-
charged. The increase of the revenue, or the diminution
of expense, are the only means by which this sinking fund
can be enlarged, and its operations rendered more effectual;
and all schemes for discharging the national debt, by
sinking funds, operating by compound interest, or in
any other manner unless so far as they are founded upon
this principle, are illusory."

The idea that a small sinking fund will atone for a
large deficit is fostered by governments all over the
world* and the illusion is still cherished by jobbers and
brokers who admire governments for financial jugglery
which they would deem dishonest in individuals* If
we bear in mind the simple truth elaborately established
by Hamilton* but really requiring no demonstration* that
a debt can only be discharged by a surplus* we shall
understand the futility of maintaining a sinking fund
when we are borrowing five* ten, or a hundred times
its amount for war purposes* And yet in all parts of the
world governments still borrow for sinking funds*